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Introduction to Finance: Syllabus

Instructor Name:				Course Code:
Email:						Semester & Year:
Office Location:
Office Hours:

Course Overview:
This course offers a comprehensive introduction to corporate financial management, focusing on the creation of value through effective decision-making in a global context while aligning with the United Nations Sustainable Development Goals (SDGs) and the Principles for Responsible Management Education (PRME). Students will explore key financial theories and practices, emphasizing three main areas: capital budgeting, asset pricing, and financial investments.

Capital budgeting is a critical aspect of financial management, where firms determine which projects will create value. The course highlights the net present value (NPV) method as the most widely used and optimal decision-making tool, alongside other selection criteria that connect to NPV. Students will evaluate how capital budgeting decisions can support sustainable business practices and contribute to the SDGs, particularly those related to industry innovation and economic growth.

In the realm of asset pricing, students will analyze how financial assets—specifically stocks and bonds—are priced in the market. Discussions will center on the factors influencing stock prices, including expected dividend streams and the market risk associated with a firm’s projects. Additionally, the course will cover how the term structure of interest rates and promised coupon payments impact bond pricing, as well as strategic considerations like the effects of pay-out ratios and value creation in the context of mergers and acquisitions. This section will also explore the ethical implications of asset pricing and the importance of transparency and accountability in financial markets, in line with PRME values.

The course will also address the financial investment decision from a portfolio perspective, culminating in an exploration of the Capital Asset Pricing Model (CAPM). Students will learn how CAPM is utilized to establish discount rates for capital budgeting and assess risk and return in various investment scenarios. Emphasis will be placed on responsible investment strategies that align with sustainable development goals and promote social and environmental responsibility.
By integrating these concepts, the course prepares students to analyze financial policies and practices while considering the complexities of the global environment. Topics such as financial planning, working capital management, and capital markets will be covered, equipping students with the skills needed for effective financial analysis and valuation in today’s dynamic financial landscape. The course aims to foster critical thinking and ethical decision-making, ensuring students are well-prepared to contribute positively to their organizations and society.


Course Learning Outcomes:
By the end of this course, students will:

· Analyze and utilize financial statements in the context of valuation and capital budgeting, considering their implications for sustainable decision-making and stakeholder impact.

PRME i5 Alignment:
Meaningful: Examine real-world financial statements to assess business valuation and capital budgeting in socially responsible industries.
Iterative: Engage in case-based learning, encouraging students to refine their analyses through peer and instructor feedback.

· Apply and critically evaluate capital budgeting techniques, emphasizing their role in fostering ethical and socially responsible investments.

PRME i5 Alignment:
Joyful: Create simulations where students evaluate sustainable projects using capital budgeting methods.
Meaningful: Incorporate projects linked to the United Nations SDGs, such as renewable energy or social enterprises.

· Assess the value of financial assets such as stocks and bonds, incorporating considerations of long-term financial stability and societal benefit.

PRME i5 Alignment:
Actively Engaging: Use interactive trading platforms or mock investment exercises to evaluate asset valuation.
Socially Interactive: Facilitate group discussions on ethical investment strategies and their impact on global sustainability.

· Explain Portfolio Theory and design portfolios of financial assets that balance risk, return, and alignment with United Nations Sustainable Development Goals (SDGs).

PRME i5 Alignment:
Meaningful: Focus on portfolio design for sustainable industries and ethical investments.
Iterative: Encourage students to refine portfolio designs based on changing market conditions and peer critiques.


· Explain the Capital Asset Pricing Model (CAPM) and apply it to determine the cost of capital, with attention to ethical investment strategies and corporate responsibility.

PRME i5 Alignment:
Meaningful: Discuss the role of CAPM in supporting responsible financing decisions.
Actively Engaging: Use real-world company data to calculate and interpret the cost of capital for socially responsible enterprises.

· Understand the Efficient Markets Hypothesis, analyze its implications for financial decision-making, and reflect on its limitations in addressing broader societal and environmental challenges.

PRME i5 Alignment:
Meaningful: Encourage critical reflection on the hypothesis’s assumptions and its alignment with ethical and sustainable investing.
Socially Interactive: Promote team-based debates on the validity and limitations of the hypothesis in modern financial markets.

Course Prerequisites:
No formal prerequisites. Basic understanding of business principles is recommended but not required.

Meeting Times and Locations:
Day(s) of the week: [Insert Days]
Time: [Insert Time]
Classroom: [Insert Classroom]
Building: [Insert Building]

Required Materials:


Technology:
· Access to the university’s Learning Management System (LMS).
· Microsoft Office Suite (Word, Excel, PowerPoint).
· Access to collaborative tools (e.g., Google Workspace).

Supplementary Resources:
· Selected academic journal articles and industry reports provided by the instructor.
· Relevant multimedia resources (e.g., TED Talks, Harvard Business Review video).


	Assessment Style
	Percentage of Final Grade

	Class Participation 
	

	Assignments
	

	Quizzes/Exams
	

	Final Project/Paper
	



Grading Scale:

Course Policies:

Attendance and Participation:
Active participation is expected in every class. Students are encouraged to contribute thoughtfully to discussions and group activities. Excessive absences may impact final grades.

Late Work:
Assignments submitted after the deadline will incur a penalty unless prior arrangements are made with the instructor.

Academic Integrity:
All work submitted must be original. Plagiarism or cheating will result in disciplinary action in accordance with university policies.

Accommodations:
Students requiring accommodations for disabilities or special needs must contact the university’s accessibility services office and inform the instructor at the beginning of the semester.

Alignment to Course Description & Learning Outcomes
· Financial Statements & Valuation: Lessons 2, 19, 32
· Capital Budgeting: Lessons 5, 6, 7, 8, 9, 10, and midterm project (20-24)
· Asset Pricing: Lessons 11, 12, 13, 14, 15
· Portfolio Theory & CAPM: Lessons 21, 22, 27, 28, 30
· Ethical & Sustainable Investing: Lessons 3, 15, 18, 30, and throughout projects
· PRME i5 Alignment:
· Meaningful: Emphasized in lessons addressing sustainable capital budgeting (Lessons 6, 8, 30), asset pricing (Lessons 15), and CAPM (Lesson 27)
· Iterative: Group discussions and case-based learning (Lessons 2, 7, 20-24, 39)
· Socially Interactive: Peer review sessions and group projects (Lessons 9, 15, 20-24, 39)
· Joyful: Simulations and hands-on activities (Lessons 5, 7, 8, 20-24)

This schedule provides a comprehensive 40-lesson plan that is aligned directly to the course description and learning outcomes, incorporating the UN SDGs and PRME i5 principles. It maintains the integrity of the first 10 lessons, integrates a midterm project (Lessons 20–24) focused on sustainable capital budgeting and asset pricing, and culminates in a final capstone project (Lessons 35–40) addressing corporate financial strategy and ethical investment practices.

Course Schedule:

Unit 1: Foundations of Corporate Financial Management (Lessons 1–10)
Lesson 1: Introduction to Finance and Financial Management
· Content: Overview of corporate finance, global financial markets, and value creation.
· Learning Outcome: Understand the role of financial management in global value creation.
· PRME i5 Alignment: Meaningful – Examine how finance creates value across global industries.

Lesson 2: Financial Statements Overview and Valuation
· Content: Introduction to balance sheets, income statements, and cash flow statements.
· Learning Outcome: Analyze and utilize financial statements for decision-making.
· PRME i5 Alignment: Iterative – Use real-world statements in case-based learning to assess valuation.

Lesson 3: Corporate Governance and Ethical Decision-Making
· Content: The role of corporate governance and ethics in financial decision-making.
· Learning Outcome: Apply ethical decision-making in financial management.
· PRME i5 Alignment: Meaningful – Discuss the ethical implications of financial choices.

Lesson 4: Time Value of Money: Present and Future Value
· Content: Fundamentals of present and future value, and their role in investment decisions.
· Learning Outcome: Apply time value of money principles to valuation and decision-making.
· PRME i5 Alignment: Meaningful – Assess long-term value creation.

Lesson 5: Introduction to Capital Budgeting
· Content: Overview of capital budgeting techniques (NPV, IRR, payback period) and their applications.
· Learning Outcome: Apply and critically evaluate capital budgeting techniques.
· PRME i5 Alignment: Joyful – Engage in simulations to evaluate sustainable capital projects.

Lesson 6: Net Present Value (NPV) Method and Sustainable Capital Projects
· Content: Deep dive into NPV with a focus on evaluating sustainable and ethical projects.
· Learning Outcome: Use NPV to assess sustainable projects.
· PRME i5 Alignment: Meaningful – Integrate UN SDGs into capital budgeting.

Lesson 7: Internal Rate of Return (IRR) and Modified IRR (MIRR)
· Content: Calculation, interpretation, and limitations of IRR and MIRR.
· Learning Outcome: Apply IRR and MIRR to assess financial projects.
· PRME i5 Alignment: Iterative – Refine analyses through peer/instructor feedback.

Lesson 8: Real Options in Capital Budgeting
· Content: How real options theory provides flexibility in investment decision-making.
· Learning Outcome: Apply real options analysis to evaluate sustainable projects under uncertainty.
· PRME i5 Alignment: Meaningful – Evaluate flexible investment opportunities for sustainable projects.

Lesson 9: Risk Analysis in Capital Budgeting: Sensitivity and Scenario Analysis
· Content: Techniques to assess project risk through sensitivity and scenario analysis.
· Learning Outcome: Assess risk and its impact on investment evaluations.
· PRME i5 Alignment: Socially Interactive – Engage in group discussions on sustainable investment risks.

Lesson 10: Financing Capital Projects: Debt vs. Equity
· Content: Trade-offs between debt and equity financing for projects, and their impact on corporate sustainability.
· Learning Outcome: Understand financing decisions in capital budgeting.
· PRME i5 Alignment: Meaningful – Analyze sustainable financing strategies.

Unit 2: Asset Pricing and Financial Investments (Lessons 11–19)
Lesson 11: Introduction to Asset Pricing
· Content: Fundamentals of asset pricing and market valuation.
· Learning Outcome: Understand key factors that influence the pricing of financial assets.
· PRME i5 Alignment: Actively Engaging – Utilize trading simulations to explore asset valuation.

Lesson 12: Stock Valuation: Dividend Discount Model (DDM) and Discounted Cash Flow (DCF)
· Content: Techniques for valuing stocks using DDM and DCF.
· Learning Outcome: Evaluate stock prices with these models.
· PRME i5 Alignment: Meaningful – Apply models to assess stocks of sustainable industries.

Lesson 13: Bond Valuation and Yield to Maturity (YTM)
· Content: Pricing bonds and calculating YTM.
· Learning Outcome: Price bonds and evaluate their yield implications.
· PRME i5 Alignment: Socially Interactive – Discuss bond pricing in ethical investment contexts.

Lesson 14: The Term Structure of Interest Rates and Its Impact on Asset Pricing
· Content: Analysis of how varying interest rates affect asset prices.
· Learning Outcome: Assess the influence of interest rate changes on asset valuation.
· PRME i5 Alignment: Meaningful – Connect interest rate impacts to sustainable growth.

Lesson 15: Ethics in Asset Pricing and Financial Transparency
· Content: Explore ethical issues in asset pricing and the importance of transparency.
· Learning Outcome: Analyze ethical issues in asset pricing.
· PRME i5 Alignment: Meaningful – Discuss ethics and accountability in financial markets.

Lesson 16: Corporate Payout Policies and Their Impact on Valuation
· Content: Dividend policies, stock buybacks, and their effects on corporate valuation.
· Learning Outcome: Understand how payout policies influence shareholder value.

Lesson 17: Mergers and Acquisitions: Valuation and Strategic Implications
· Content: Evaluate how M&A decisions affect company value and growth.
· Learning Outcome: Apply valuation techniques to assess mergers and acquisitions.

Lesson 18: Financial Statement Analysis for Investors
· Content: Using financial statements to make informed investment decisions.
· Learning Outcome: Analyze financial statements to evaluate investment opportunities.

Lesson 19: Integrating Financial Analysis with Ethical Considerations
· Content: Holistic review of how financial data and ethical standards guide investment decisions.
· Learning Outcome: Synthesize financial analysis with ethical considerations for sustainable decision-making.

Unit 3: Midterm Project – Sustainable Capital Budgeting & Asset Pricing (Lessons 20–24)
Lesson 20: Introduction to the Midterm Project
· Content: Overview of the project: Evaluate a sustainable capital investment using the techniques learned in Lessons 1–19.
· Learning Outcome: Apply capital budgeting and asset pricing techniques to a sustainable investment project.
· PRME i5 Alignment: Iterative – Engage in case-based learning and peer feedback.

Lesson 21: Project Research Methodology
· Content: Develop research methodologies, gather relevant data, and establish analysis frameworks.
· Learning Outcome: Develop robust research and analysis methodologies for financial decision-making.

Lesson 22: Project Work Session I
· Content: Team-based work on the midterm project; initial financial analysis and capital budgeting evaluations.
· Learning Outcome: Collaborate to refine analysis through peer feedback.

Lesson 23: Project Work Session II
· Content: Deepening analysis with iterative feedback; refining calculations (NPV, IRR, MIRR) and ethical evaluations.
· Learning Outcome: Improve project analysis through iterative feedback.

Lesson 24: Midterm Project Presentations and Peer Review
· Content: Teams present their analysis of the sustainable investment project; peer and instructor feedback provided.
· Learning Outcome: Communicate and justify investment decisions effectively.

Unit 4: Portfolio Theory, Asset Pricing, and Financial Strategy (Lessons 25–34)
Lesson 25: Introduction to Portfolio Theory
· Content: Principles of diversification, risk, and return in portfolio management.
· Learning Outcome: Design diversified portfolios that balance risk and return.

Lesson 26: Efficient Frontier and Portfolio Optimization
· Content: Techniques to optimize portfolios for maximum return at a given risk level.
· Learning Outcome: Use the efficient frontier to refine portfolio designs.

Lesson 27:  Behavioral Finance and Decision Making
· Content: Examine how behavioral factors influence investment decision
· Learning Outcome: Analyze market behavior beyond traditional models.

Lesson 28: ESG Investing and Sustainable Portfolio Management
· Content: Design portfolios that incorporate environmental, social, and governance (ESG) criteria.
· Learning Outcome: Create sustainable and ethically-driven investment portfolios.

Lesson 29: Sustainable and ESG Investing Strategies
· Content: Examine how behavioral factors influence investment decisions.
· Learning Outcome: Students will be able to evaluate sustainable investment strategies by analyzing ESG criteria, financial returns, and ethical considerations in portfolio construction.

Lesson 30: The Efficient Markets Hypothesis (EMH)
· Content: Understanding EMH and its implications for financial decision-making.
· Learning Outcome: Critically analyze EMH and its limitations.

Lesson 31: Alternative Investments: Hedge Funds, Private Equity, and Real Estate
· Content: Explore alternative investment vehicles and their role in diversified portfolios.
· Learning Outcome: Assess non-traditional assets for portfolio inclusion.

Lesson 32: Financial Forecasting and Pro Forma Statements
· Content: Techniques for forecasting financial performance and constructing pro forma statements.
· Learning Outcome: Use forecasting in strategic financial planning.

Lesson 33: Working Capital Management and Liquidity Analysis
· Content: Strategies for managing short-term assets and liabilities to ensure liquidity.
· Learning Outcome: Analyze and improve working capital efficiency.

Lesson 34: Financial Crisis Case Studies and Risk Management Strategies
· Content: Examination of historical financial crises and modern risk management techniques.
· Learning Outcome: Evaluate risk management strategies in volatile markets.

Unit 5: Final Capstone Project – Corporate Financial Strategy & Sustainability Analysis (Lessons 35–40)
Lesson 35: Introduction to the Final Capstone Project
· Content: Overview of the final project: Comprehensive corporate financial analysis including valuation, ethical considerations, and sustainability impact.
· Learning Outcome: Integrate all course concepts into a cohesive corporate finance analysis.

Lesson 36: Data Collection and Financial Statement Analysis
· Content: Collect and analyze real-world financial statements of a chosen company.
· Learning Outcome: Apply financial statement analysis to corporate valuation.

Lesson 37: Applying Asset Pricing Models and CAPM
· Content: Use asset pricing models and CAPM to determine the cost of capital for the company under study.
· Learning Outcome: Evaluate investment risk and return using CAPM.

Lesson 38: Strategic Investment Decisions and Ethical Considerations
· Content: Analyze mergers, acquisitions, and payout policies with a focus on sustainability and ethical practices.
· Learning Outcome: Synthesize financial and ethical analysis for strategic decisions.

Lesson 39: Final Project Rehearsal and Peer Review
· Content: Practice final presentations, receive feedback, and refine analyses.
· Learning Outcome: Effectively communicate complex financial strategies.

Lesson 40: Final Project Presentations and Course Reflection
· Content: Formal presentation of final projects and a reflective session on course learnings.
· Learning Outcome: Demonstrate comprehensive understanding of corporate financial management aligned with sustainable development.








image1.png




image2.png
PRME Principles for Responsible
Management Education

an initiative of the United Nations Global Compact




